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Business And Financial
HOW FEDERAL RESERVE YSTEM

tlNANCIAL RESU
How the Federal Reserve System,

created four years ago. has stood the
test of nearly three years of war. four
months of which time the United
States itself has been engaged In the
great conflict, is outlined in a state-
ment prepared by Gov. Harding of the
Federal Reserve Board. Gov. Hard
ing show that the federal reserve
banks met the exigencies of the $2.-- ;

000,000.000 liberty loan transactions j

without a strain upon their resources, i

without an advance in discount rates.
and that their al resources now
aggregate more than $2,000,000,000.
Gov. Harding's statement follows:
Gov. Harding's Statement

During the month prior to the entry

UKLtS MIDS

of the United States into the European J notes eing ordered. Moreover, in or-w- ar

the Federal Reserve Board, rec-de- r to render these notes easily avail-ogniUn- g

the unsettled and disturbed !b,e they distributed throughout
condition of foreign affairs and the'tnf country at the various mints and
unusual Influences to which domestic 8utreasurles where they were held
and financial conditions were subject?"1 to release by telegraph from

PvotArf nPHflr attention to tho nroh- - Washington upon application of the
lein of Immediately placing and of
maintaining the federal reserve banks
in a strong and liquid condition. To
this end the reserve banks were en-

couraged to refrain from making more
than very moderate investments in se-

curities. Even with resnect to the pur-
chase of commercial paper they were
counseled to observe a policy of con-
servatism. As a result of the adoption
of this plan of ration the entry of the
United States into the war uz an ac-- tl

. participant found the federal re-
serve bankj and, In consequence, the
banking system of the whole country
In an extremely satisfactory and
strong position. On the 30th of March
the reserve banks held against depo- -

sits a reserve of 82.1 per cent, while

country held, on March 5. $813,028,000
or vault reserve, an excess of reserves
over legal requirements of $227,861. - :

000.
Bank Act Amended

The power of the federal reserve
- a. 1 A 1 mt . . . ( acBtem uj rentier imanciai aid nas
been Increased by recent legislation.
Tne president on June ?i signed the
bill amending the federal reserve act,
which In Its original form had already
passed the house of representatives
on May 5 and the senate on May 9.
The broad purpose of the amendments
1b that of strengthening the gold re-
serves of the federal reserve banks,
and this end is accomplished in two
principal ways. Arrangements are
made for transferring to the federal
reserve banks the vault cash hereto-
fore carried at th option of the banks
either In their own vaults or with the
reserved Institutions. At the sarnie
time the non-membe- r banks are en-
couraged to deposit their reserves with
the federal reserve banks by the mak--

enable them tp exchange their gold
for federal reserve notes and to carry
accounts with the federal - reserve
banks for the clearing and collection
of their checks. The other method
chiefly relied upon to effect the pur-
pose ot the amendments Is that of
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rendering the rystem more attractive
to state institutions in the belief that
they will become members of it--

The total resources of the reserve
banks now aggregate over J2.000.000,-00- 0

their cash reserves being over

Supply of Notes Increased
In another way the federal reserve

system has endeavored to make ex
ceptionally careful preparation for
any possible demands that might be
Drought to Dear upon n. ine open
ing of the year had found it with a
large stock of federal reserve notes
on hand, but it was deemed a meas-
ure of prudence almost to treble the
available supply, $761,000,000 of new

federal reserve bank nearest situated.
Not only a note currency, but a ready
means of distributing that currency
without delay to the points where
it was most needed was thus pro-
vided for.

Since January 1, 1915, the federal
reserve banks have been exercising
the functions of the fiscal agents,
bonding the funds of the treasury de-
partment In the 12 federal reserve
cities, other deposits being held In
national banks outside those cities. In
providing for the , exercise of this
function of "fiscal agent," the federal
reserve act, however, contemplated
the possibility of powers much broad-
er than those involved in the holding
of public deposits
LihMU i T rWp!

Not long after the declaration of
war upon Germany the offering of the
nhort toon hm nnnn k tv,.
-ftPrAtarv nf thA trounrv. and th
question of organization and method
for the placing and distribution of
loan at once presented itself. The
secretary of the treasury determined
to employ each federal banks as the
head ot a district organization design-
ed for the distribution of the new
bonds, - and in each federal reserve
district such an organization was
quickly developed about the local re-
serve bank as a center.

Local bankers and financiers freely
gave of their time and assistance to
the furtherance of the work, and in
each case! the federal resrve bank
proved an! efficient basis of organiza-
tion. . The several banks have, under
Instructions issued by the secretary of
the treasury, received subscriptions to
the loan and carried on the immense
work of detail resulting therefrom, be-

sides taking charge of the deposits
in banks and general' banking rela-
tionships . growing out of the opera-
tion.
Sought to Aid Banks
; The federal reserve board itself, be
sides cooperating closely with the au-
thorities of the treasury department
in efficiently conducting the loan op-

erations ot the federal reserve banks,

14, 1917.

Ut WAK
further sought to develop a general

I policy that would support and aid the
banking community at large in tak
ing and distributing the new issue or
bonds. For this purpose It first es
tablished a special rate of 3 per cent
per annum for the discount at federal
reserve banks of the direct 15-da- y ob-

ligations of member banks secured by
the temporary certificates of indebted
ness which were Issued In order to
anticipate the proceeds of the sale of
the new bonds.

Carrying further this same policy, U
later established a 3H Per cent rate
of discount at federal reserve banks
intended for the 90-da- y paper of or-

dinary bank borrowers, thereby enabl
ing the member banks of . the system
to extend accommodation to bona
buyers in the assurance that they
would be able to obtain accommoda-
tion from the federal reserve banks
by rediscountlng these notes. In order
to aid the customers of banks not
members of the federal reserve sys-
tem, it further authorized the mem-

ber banks to act as agents for non-memb- er

institutions by rediscountlng
the notes of bond buyers who desired
to obtain assistance from their own
banks without being obliged to trans-
fer their business to member banks.
Savings banks and trust companies
were assured that the board would
in every way cooperate with them
in avoiding shock or disturbance to
existing conditions, and that the fed-

eral reserve system stood ready to
extend to them reasonable accommo-
dation in the event of necessity re-

sulting from withdrawals made by de-

positors In order to purchase or In-

vest in government bonds.
Confidence Is Established

In various other ways also rulings
were put into effect with the pur-
pose of easing the general monetary
and financial situation, the result of
which was to establish a general feel-
ing of confidence throughout the coun-
try, the banks making loans to their
customers at the 3 per cent rate,
paid by the liberty bonds themselves,
and obtaining aid from the federal
reserve .banks as they needed it at
the same rate.

Disturoance to the money market
was avoided by permitting funds sub-
scribed by customers of banks to re-

main on deposit in those banks until
such time as they were needed for
government disbursement. Rates orf
commercial paper remained stable and
moderate throughout the whole oper-
ation, notwithstanding that it repre-
sented a greater transfer and shift-
ing of funds than had ever before
been attempted in any like operation
in the history of the United States.

The whole process of selling the
bonds, receiving subscriptions, trans-
ferring them to the credit of the treas-
ury and disbursing them upon gov-
ernment requisition has been carried
through with remarkable ease, and
constitutes a service to the country
at large which would have been out
of the question had it not been for
the efficient organization and opera- -
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Electrically Driven
One of the best examples of Power Efficiency, Power Control and Power

Economy is found in Uncle Sam's warships. .

The mountain of work done on any one of these monsters is equal to that
of a large city.

Apply this
to your shop

Everything is reduced to the Electric Drive basis. As far as possible, all
shafts, belts, chains, gears and other intermediate drives are eliminated and
power delivered direct to each point of consumption for Individual Motor Drive.
POWER EFFICIENCY- - An electric motor will deliver the required power

nearest to the required spot, with minimum equipment.

POWER CONTROL, direct and absolute, for start and stop or varying inter-
mediate speeds; continuous or intermittent.

POWER. ECONOMY Expense of operating is reduced .to the actual cost of
- H. P. consumed by each machine WHILE PRODUCING.

Electric Drive will reduce your operating expense and increase your output.
Our engineering department will be glad to show you how. No charge at all to
work out your problert

Hawaiian Electric
Electrical Headquarters

HONOLULU STAR-BULLETI- N, FRIDAY, SEPTEMBER

STANDARDIZED
WUKLU

Co., Ltd.

Machines

principle
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REFINERS FOR

SALE PROGRAM

WASHINGTON, D. C. Aug. 16.
Representatives of the leading sugar
refining companies of the United
States met here today for a confer
ence with the council of national de-

fense on the subject of purchases ot
sugar for the needs of the army and
navy, including the forces now being
raised by the compulsory service law
and about to be assembled in tram
ing camps.

The conference was held in re
sponse to a summons sent out by Ju
lius Rosenwald, head of the supplies
branch of the council.. Up to the pres
ent time the military needs of the
country have been supplied by the
method of proposals and bids, in
which wholesale dealers participated
along with refiners. It is felt, how
ever, by officials here that this sys
tern is inadequate to meet the de
mands of the present emergency, in
view of the enormous purchases which
will shortly be necessary. Conse
quently the council of national de
tense has called the representatives
of the refining industry together for
the purpose of devising a more ef
fective plan and one which will be
less disturbing of the ordinary
course ot trade.

What plan or plans will be consld
ered as a substitute method, neither
the officials concerned nor any of the
representatives of the companies who
are here to attend the conference
were prepared to say In advance. The
attitude of the refiners, as expressed
by their representatives, is one of
willingness to help the government in
any plans which it may propose, but
they ere disposed to let Washington
officials make the opening advances.

tion of the' federal reserve system.
The general service performed by

the reserve system can best be under
stood when the financial ease and
quiet that have prevailed throughout
the country ever since the opening
of the war three years ago are con
trasted with the disturbances and un
certainties which have been felt in
former times in consequence of events
of far less moment than those of the
past three years. Panics or runs
upon banks have been entirely avoid
ed, while rates of Interest throughout
the country have been more moderate
and uniform than ever before. The
process of moving Jthe crops, which in
past years has given rise at times
to serious stringency and high money
rates, is now carried out without the
slightest shock or interference with
normal conditions. The banks, in gen
erair ' en joy? a -- confidence they could'not have acquired under any other
conditions a condition which Is in it
self perhaps the best contribution of
the federal reserve system to the gen
eral public welfare during the finan
cial strain inevitably resulting from
the war.

REQUEST IMPROVEMENTS
FOR KAMEHAMEHA IV. ROAD

Requesting the board of supervis
ors to do something towards the im
provement of Kamehameha IV road,
which is off North King and ewa of
Kalihi stream, a letter was framed at
the monthly meeting of the Kalihi
Improvement club Wednesday. It Is
said that the gas company and water
works have so cut up the road in
laying pipes that it is barely pass
able.

Carl J. Bomke, 1358 Kamehameha
IV road, was reelected president of
the club for the coming year. Other
omcers aiso reelected were: Charles
E. Calvert, 1048 Kalll road, vice- -
presment; rerainana j. h. Schnack
1210 Kalihi road, secretary; and Wil-
liam Brede, 1508 Kalihi road, treas
urer.

About 12 memhfrR nf the rluh of
tended the meeting, which members
present said was a very quiet one.

WAGE ASSOCIATION TO
HEAR COMMITTEE'S PLANS

With the plans ready for submis
sion to the second conference, lead
ers 'of the Japanese higher wage as-
sociation, will meet again tonight
at seven-thirt- y o'clock in the Jap
anese central institute on Nuuanu
street. Editors of the four Japanese
dallies, and the special committee,
which was elected at the first confer-
ence for the purpose of appointing

will hand in their re
ports, it is said.

. Fred K. Makino, editor of the Ha
wail Hochl, and one of the leading
advocates lor higher wages, it Is said,
wm address the meeting.

JAPANESE TO ENTERTAIN
TRAINING SHIP MEMBERS

The Honolulu Japanese merchants
will give an entertainment at the
Aiochizuki club tomorrow afternoon at
about 4 o'clock for the benefit of the
officers and cadets of the Japanese
training ship Taisei Maru. .

Special cars will take the officers
and cadets from King street bridge at
about 3:30 o'clock. After visiting the
principal points of interests in Kapio-lan- i

park, the men will return to Mo-chizu- ki

club for dinner and general
entertainment.

INFANTRY COMPANIES ON
HIIARn TO MA If IT PUAMftCCv. w ' ii I w III f--l I wiinilULw
Five companies of the 23th Infantry

will relieve those of the Infantry
tow on duty in and about the city,
the change taking place next Satur-
day. The new assienment will be as
fcl-owg- :

Two companies of 23tii Inlantry to
Pearl Harbor, two companies to Fort
Armstrong, half a company to Salt
Lake Crater and half a company to
Kahuku. :

HALEAItALA REST

HOUSE S RENT

FOR OCCUPATION

Thorough Housecleaning Con-

ducted Under Direction of
Worth 0. Aiken

The Haleakala concrete rest house,
which occupies a position directly on
the rim of the great extinct crate.,
overlooking the vast bowl 10,000 feet
above sea level, has had a thorough
housecleaning at the hands of W. O
Aiken, the Maui member of the Ha
wail Promotion Committee, and who,
because of his 80 trips to the top is
referred to by travelers as "Hale
akala" Aiken.

In letters to the chairman and secre
tary of the promotion committee, Mr.
Aiken acknowledges receipt of a num
ber of placards which have been
placed on the interior walls of the rest
house asking guests to treat the house
as though it was their own home, to
refrain from messing up the place and
to assist the Maui Ch&moer ot Com-
merce in keeping it tidy. He also re
ceived a fine angle lamp from W. W,

Dlmond & Co. which will give a bril
liant illumination to replace the for
mer light of sputtering candles. The
same company also donated a two- -

burner oil stove, which will be a boon
to travelers, particularly on bitter cold
nights and mornings, for coffee and
tea can be quickly made and cold
victuals warmed up. Mr. Aiken in his
letter writes:

"The lamp and the cards came in
just at the right time, and on Monday
the 3rd, Labor Day, we packed them
all to the top and installed them in
the rest house. I also had two large
canvas curtains made and hung them
about the bunks in two sections, and
also arranged the bunks ciose togeth
er in both ends of the house, and you
would hardly know the house for the
same place. It is really very com
fortable and fine now. The stove and
the lamp work all right, and are a
great addition to the place. The oth
er bunks were moved up close togeth
er in regular order leaving about
half the house space In the middle
clear, where we are Installing tables,
benches and chairs, and where dances
and other pastimes may be held. This
makes a great improvement in the
rest house and all the comforts of
home can now be enjoyed. .

"At present we have a caretaker at
the place who is building a stone wall
around the premises, making rough
furniture and generally getting the
place in better shape. From now on
the place is really going to be all
right. The cement slab trap door
for the top of the cistern has been
put in place again and Mr. Lufkin and
Ted Smith of Haiku are to ne credit
ed with this piece ot work." .

PORTO RICAN WOMEN
MAY HAVE RIGHT TO

OFFICE BUT NO VOTE

SAN JUAN. Porto Rico. A bill de
signed to give Porto Rican women the
rieht to hold office but not to vote
has been Introduced in the bouse of
representatives by Fulgenclo Plnero,
Jr.. and Antonio Plnero, unionists,
and has had its first reading.

Mrs. Ana Duprey, founder of the
Suffragist League of Porto Rico, an-

nounced after a recent conference
with the former legislator that she
informed him that the women of Porto
Rico objected to the measure and that
if it became a law in its present form
"there would burst over his head and
the head of his party such a storm of
righteous feminine indignation that it
would be a long time before they re
covered from it." Predicting that the
bill would not come up for a second
reading, Mrs. Duprey said:

"There are two things we are de
termined to have: suffrage restricted
to literate women and the right both
to vote and to hold office. As the
Plnero bill now" stands it would only
place the women of Porto Rico in the
most degraded kind of politics instead
of giving them an opportunity to show
their capability and patriotism.

A senate bill provides that women
of Porto Rico may both vote and hold
office.

DAILY REMINDERS i

There is no time like the present
for eettine results from want ads. Try
the Star-Bulleti- n today.

Wanted Two more passengers for
motor party around island, 14 each.
Lewis Garage, phone 2141. Adv.

For Distilled Water, Hire' Root
Reer and all other Popular Dr'nks
try the Con. Soda Water Works Co,

MINERAL PRODUCTS COMPANY.

Notice of Adjourned Special Meeting
of Stockholders.

The Special Meeting of the Stock
holders of the Mineral Products Com
pany, called for September 10, 1917,
Las been by vote of the Stockholders
adjourned to Thursday, September 20,
1917, at 3 o'clock p. m., at the offices of
the Chamber of Commerce, Kauikeo- -

ani Building, King Street, Honolulu.
GEO. S. WATERHOUSE,

Secretary.
6888 8t
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AMERICAN JEWELRY COMPANY
Office at THE MODEL

1139-114- 1 Fort Street

Bethel Street

TRUSTS
INSURANCE SAFE DEPOSITS

STOCKS and BONDS
&EAL ESTATE LOANS

fiitBho! Srast (Co. Ml

Life, Fire, Marine
Af onv Automobile. Tourists'

ill umivtfoui
UPON

CASTLE & COOKE, Limited

General Insurance Agents
Fort and Merchant Streets

HAWAIIAN TRUST CO., Ltd.
Stocks and Bonds

Real Estate Insurance
Safe Deposit Vaults

Authorized by law to act Trustees, Execu-
tors, Administrators and Guardians

Fimlkf
aA U U U ii w

. t m

your surplus capital in
your own and your fam-

ily's welfare. Start a Sav-

ings Account.

4
Interest Paid on Savings

Deposits.

Bank of Hawaii,
Ltd. .

Fort and Merchant

Bank
Honolulu
Ltd.

Fort Street near Queen
Transacts a General Banking
Business.

Invites your -- ccount and guar-
antees safe and efficient service.
Exchange, Letters ot Credit and
Travelers' Checks Issued on
principal point.

Cable Transfers

E. C. PETERS
210 McCandlees Bldg.

Honolulu, T. H.
Stocks, Bonds, Securities, Leans

Negotiated, Trust Estates
Managed

Keep your

SAVINGS
In a safe place. We pay h Interest

BISHOP 4 COMPANY.

P. H. BURNETTE
79 Merchant Phone 1846

NOTARY PUBLIC
Commiesioner of Deeds

California and New York
Draws: Wills, Deeds, Mortgages and

all Legal Documents

Insurance
B. F. DILLINGHAM CO, LTD.

PHONE 4915
Fire, Life, Accident, Compensation

SURETY BONDS

Money to Loan
HOME INSURANCE COMPANY

HAWAIILIMITED
816 Fort Street Telephone 3523

LUMBER
Dainta. Plumblna Supplies. Bulldlna

uriaia. Prlcee low. Houses built
on Instalment plan. Choice House
Lots sale.

CITY MILL COMPANY, LTD.
Telephone 2478 P. O. Box

1120 NUUANU STREET,

Phone S846

HI

CALL

as

8L

OF

for

951

Baggage or Accident
Insurance,

Alexander &

Baldwin
Limited

Sugar Factors
Commission Merchant j
aod Insurance Agents

Aflnta for

Haiku Sugar
fala(Planution cJnipV

fxric1 Companr.
Sugar Company?

Kalul Railroad Cornpai.
McBryde Sugar Company
Kahullu Railroad CompanV
K.ual Fruit ft Laud WHonolua Ranch.

C GItElYER I CO.
"C (LIMITED)

8UQAR FACTORS
COMMISSION MERCHANTS

SHIPPING AND INSURANCE
AGENTS

FORT ST, HONOLULU. T. H.

i,FiISJ'cJr --nd Director.:
eSVson -- '

M "M"aer
A.VQST?EYnt r'&Ury
GEO. R. CARTER fSrlS'C H. COOKE d H?'J. R. GALT f
R. A, COOKE D 22'D. Q. MAY

J. F. MORGAN CO., LTD
STOCK BROKERS

Information Furnished and Loans
Made

Merchant Street Star Bulldlna
Phone 1572

THE YC-OHA- MA

SPECIE BANK?
LIMITED

SSS "t,crI-.-7e-
n 48.000.000

S A WOK I, Ucal Managtr

FOR RENTElectricity, gas, screens in all hounes
Maunakea St. "tore
Neat two-bedroo- m house In town; 2iomu luruiouca coiiage tor two. 115.
Neat, small cottage in town; $15.

J. H. SCHNACK
842 Kaahumanu 3L Telephone S831

PACIFIC ENGINEERING
COMPANY, LIMITED

Consulting Tt. jnlng and Con
structlng Engineers

Bridges, Buildings, Concrete Struo
tures. Steel Structures, Sanitary Sys-
tems, Reports and Estimates on Pr
Jects. Phone 1045.

0N03

JUST ABOVE HOTEL

JAfAHESE SILK GOODS AND CURIOS,
AND EMBROIDERIES

SAYEGUSA


